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2006 WAS A HIGHLY eventful 

and successful year for Atlantic Pe-

troleum�the kind of exciting ride that 

typif ies exploration and production 

companies large and small around the 

world.

And chief executive Wilhelm 

Petersen sees 2007 being just as eventful. 

In fact it will be a rather special year as 

�rst oil is expected from the Ettrick �eld 

development in the UK North Sea. 

So long as the reservoir performs as 

expected and oil prices remain around the 

$60 mark, this will pump valuable earn-

ings into the company for the �rst time, 

so helping to underpin Atlantic�s ambi-

tions beyond what is possible through 

raising capital via stock markets.

Not that Atlantic has been unsuc-

cessful in that regard. One of the high-

lights of 2006 was the raising of 200 

million dkk (26.8m eur / 18.2m gbp) 

in order to replenish coffers and en-

able the company to pay its way in the 

development of Ettrick in which it has 

an 8.25-percent share and another UK 

North Sea �eld, Chestnut of which it 

holds 15 percent.

Mr Petersen: �We�re now well 

funded and we�re set to generate our 

own cash �ow through production � 

that�s really important. All this provides 

a strong platform for growth, with the 

added bene�t that we also have a large 

network of partners.�

Unlike so many small European 

E&P companies, Atlantic Petroleum has 

avoided buying into tail-end production 

in the hope of wringing extra barrels out 

of depleted reservoirs, rather it will draw 

its �rst revenues from fresh assets, both 

of which offer the potential for upside, 

once they have settled into their produc-

tion stride. In Chestnut�s case, the �eld 

is expected onstream early 2008.

Of course, this year Atlantic�s team 

and shareholders will be keenly watch-

ing as each of the four Ettrick wells is 

drilled. These are being constructed 

back-to-back, with three to be com-

pleted as producers and the fourth as 

a water injector. A further one or two 

development wells will be drilled as the 

Upper Jurassic reservoir depletes. All 

wells will be tied back to the �oating 

production, storage and of�oading vessel 

Aoka Mizu, which is being prepared for 

the role in Singapore.

Ettrick was discovered by the 20/2-

1 well, drilled in 1981 by BNOC, and 

tested 4,358 barrels of oil per day. The 

�eld was appraised by seven further wells 

between 1982 and 1985, four of them 

successfully producing oil to surface. 

However, like many North Sea �nds, 

the �eld�s potential was not realizable 

until the right mix of partners and tech-

nology was assembled. And Atlantic is 

proud to be a part of that team. As for 

Chestnut, this is being developed utiliz-

ing two sub-sea wells tied back to the in-

novative Sevan Marine SSP300 �oating 

production vessel, which is shaped like 

a stubby cylinder.

The 22/2a-11x well, drilled in 2001 

will be re-used along with a new water 

injection well.

Meanwhile, the West Lennox �eld 

discovery (another North Sea asset) is 

going to take rather longer to mature 

than originally anticipated.  Appraised 

in Q3 2005, further steps are contingent 

on drilling the nearby Crosby prospect, 

which is scheduled for additional seismic 

acquisition prior to an exploration well 

being spudded in 2008.

Mr Petersen believes that, while 

there is emphasis on building a position 

outwith Faroese waters, such activities 

are vital to Atlantic�s ability to pursue its 

dream of one day �nding and produc-

ing hydrocarbons from the Faroe Shelf. 

Clearly there is disappointment in the 

results of the Statoil-operated Brugdan 

probe on 2006, but this is frontier ex-

ploration and everyone understands the 

risks that go with.

A measure of his con�dence in that 

regard is the forthcoming Faroese Third 

Licensing Round.

�Atlantic Petroleum intends to par-

ticipate in this licensing round and estab-

lishment of a partnership is under way,� 

says Petersen.

As if the Faroes hunt for resources 

wasn�t challenging enough, Atlantic has 

forged a relationship with Irish com-

pany Providence Resources, which has 

a portfolio of exciting prospects within 

the Irish aquatory, both on the Atlantic 

Frontier and within the Celtic Sea.

�We have signed a 10 percent farm-

in agreement with Providence covering 

Celtic Sea license 2/07,� says Petersen.  

�This contains the Ardmore gas discov-

ery, Helvick oil�eld, Hook Head oil and 

gas �nd, and the Dunmore oil discovery. 

This is a very good deal offering promis-

ing �nds and there is currently one well 

commitment.�

He adds: �This really is an exciting 

time. Though we were careful at �rst�

that was a necessity�we�re now more 

ready to expand. In any case, industry 

consolidation may present opportunities 

for small up and coming oil companies 

such as Atlantic.

�We�re expecting to increase the 

number of farm-ins and possibly acquire 

other companies. Our goal remains to 

become a mid-size oil company.�

ATLaNTIC PETROLEUM: A NEW OpTIMISM

Chief executive Wilhelm Petersen (left);
chairman Kjartan Hoydal speaking during 
a Tórshavn event to announce Atlantic 
Petroleum’s IPO in 2005 (right).

With fresh capital raised and �rst oil �owing this year, Atlantic Petroleum is determined to farm into 
more prospects in the UK and Ireland while keeping an eye on potential company acquisitions�likewise 
intending to participate in the Third Licensing Round in the Faroes.
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Chief Executive Of�cer: Wilhelm Petersen

Founded in 1998; the Faroes� 
�rst independent upstream 
oil and gas company. 

Participates in exploration on the Faroese 
Continental Shelf (four licenses) and 
exploration and development of oil �elds 
in the North Sea (UK) and the Celtic 
Sea (Ireland). Fourteen UK licenses 
inc. Chestnut (on stream in second 
half of �07), Ettrick (in production early 
�08), Perth (in production after �08). 
Five Ireland licenses inc. Lennox/
Crosby and Blackrok developments.Mar
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